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EDITORIAL

MFN renewal applauded,
anti-dumping deplored

pairing an old water pipe - just as you plug a leak in one

part of the pipe, another springs up further along the
line. Last year, there were outbursts to be tackled all over the
place - Special 301, Section 301, sporadic anti-dumping ac-
tions, continued failure in the Uruguay Round of GATT and, of
course, annual MFN renewal.

So it was no surprise last month to see yet another leak
emerge along the trade pipeline. The good news of the renewal
of China’s Most Favoured Nation Status (MFN) by new US Presi-
dent Bill Clinton - albeit with conditions - had barely been de-
livered when yet another problem emerged. This time it was a
sudden and wide-ranging anti-dumping action by Mexico
against imports from China.

MEN trading status for China was granted for another year by
the new Clinton Administration on June 1, but with conditions
that may mean an even tougher battle will be required to have it
extended in June next year. It is then that the US Secretary of
State will have to report to President Bill Clinton on whether
MEFN should be extended to China for another 12 months from
3 July 1994.

Under the terms of the Clinton renewal, the Secretary will
not make a favourable recommendation unless China.is per-
ceived as abiding by freedom of emigration and complying with
the 1992 US-China agreement on goods produced by prison
labour. He will also have to rule on whether China has made
“significant” progress in five other areas - human rights, political
prisoners, humane treatment of prisoners, developments in Tibet
and permitting international radio and television broadcasts into
China.

We at the Chamber strongly welcomed the further MFN ex-
tension for one year by President Bill Clinton, although we
would have preferred it to have been unconditional. At least
the renewal by the President’s executive action will give
both the US and China time to discuss their remaining trade
differences and we hope they will be successful in these
discussions.

For our part, we are also prepared to do battle next year to
ensure that MFN stays with China and that Hong Kong contin-
ues to enjoy the indirect benefits China’s MFN status bestows.
Our resolve becomes all the stronger the more we see new
threats emerging to freer world trade whether at a multi-lateral
or bilateral basis.

We were yet again reminded of the continuing need to fight
for freer trade - and to battle the evils of anti-dymping actions -
just as President Clinton was putting his name to MFN exten-
sion. Hong Kong was barely able to celebrate the US decision
when it became apparent that America’s southern neighbour,
Mexico, had launched a punitive anti-dumping action against a
wide range of goods made in China and (mostly) re-exported
through Hong Kong. The Mexican action, which may take some
time to resolve, involved not only punitive duties on Chinese
goods ranging from 16 per cent to a massive 1,105 per cent but
the introduction of these duties virtually overnight and without

s ometimes it seems the global free trade battle is like re-

warning to exporters. This meant that goods on the water or oth-
erwise in transit to Mexico were caught by the sudden and unex-
pected action.

For its part, the Chamber has taken swift action, alerting
members on the extent of the Mexican action, meeting with the
Mexican Consul General and Trade Commissioner and calling in
an independent expert to advise and consult with members on
the issue. The Chamber is also in the process of writing to influ-
ential Mexican friends of Hong Kong on the issue.

While the Mexican anti-dumping action is potentially damag-
ing in its own right, it is important, too, as a reminder of how
fragile the ideal of free trade is, whether it is viewed on a narrow
bilateral basis or in the broader multi-lateral picture.

It is for this reason that the Chamber, on behalf of the Hong
Kong business community, will continue to argue for freer and
more open international trade at all levels - from the completion
of the Uruguay Round of the General Agreement on Tariffs and
Trade (GATT) and the unconditional extension of MFN to China
to the abandonment of anti-dumping actions wherever they may
occur.

It is only through a freer and more open global trading system
that economic health at both national and international levels
can be assured as the world prepares itself for the 21st Century.
The Hong Kong General Chamber of Commerce, like the Hong
Kong Government, is committed to free trade and it is for this
reason it has moved so swiftly in defence of China (and re-export
trade through the territory) in the Mexican anti-dumping issue.

While Mexico is not in the first rank of the territory’s trading
partners, it is an important trading entity nonetheless, ranking as
our 30th biggest export market and 34th biggest import source. It
is likely to become all the more important, too, with the immi-
nent birth of NAFTA, the potentially powerful North American
Free Trade Agreement between Canada, the US and Mexico.

As far as MFN is concerned, the Chamber is also preparing al-
ready for next year’s battle by planning to lobby both American
and Chinese Mainland authorities on the need for trade co-oper-
ation rather than confrontation. The US and China are the terri-
tory’s two biggest trading partners and a long term healthy trade
and investment relationship between them is vital to Hong
Kong’s own longer term interests.

As the leader of the last two MFN renewal missions to Wash-
ington, | can assure all Chamber members that the General
Chamber and its partners in this enterprise will once again be
putting Hong Kong’s case forcefully in the next 12 months - with,
we hope, the same positive results, the renewal of China’s MFN
status in 1994.
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MEXICAN ANTI-DUMPING

Chamber flies
in consultant
to help traders

Puts members in right hands to pursue their own
complaints against onerous mandatory duties

he Chamber has seized the initia-

I tive in helping Hong Kong traders

fight the Mexican anti-dumping

action taken in mid-April against 10 cate-

gories of China-made goods, including

goods in transit and involving the sudden

imposition of mandatory duties worth
millions of HKD.

Most of China-made goods exported
to Mexico are re-exported through Hong
Kong.

Through contacts at the international
general meeting in May of Pacific Basin
Economic Council (PBEC) in Seoul, the
Chamber Director, Brig lan Christie, sent
an invitation to Bravo Aguilera, former
Vice Minister of Trade in the Mexican
Government and Mexico’s chief negotia-
tor in the Uruguary Round of GATT, to fly
to Hong Kong, sound out at a free brief-
ing those facing heavy losses and find out

if they wanted his professional
services to help them file com-
plaints with the Mexican Gov-
ernment.

Bravo Aguilera, who has his
own company in Mexico, called
International Consultants Ltd
and is well-connected with the
Mexican Committee of PBEC,
met on 8 June with 43 Chamber
members and members of other
Hong Kong trade and industry
organisations affected by the

);,(é-’

o

Bravo Aguilera, Mexican consultant, giving his briefing.
PIERENE LRE

Mexican anti-dumping measure.

In the chair was Dr Y S Cheung,
Chamber assistant director. He explains to
The Bulletin the background to the com-
plicated and unique trade dispute:

“Hong Kong is not the place being ac-
cused by Mexico of dumping. We do not
have, therefore, the necessary status to
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negotiate with the Mexican Government
as such. However we do share most of
the trading volume between China and
Mexico and therefore are greatly affected.

“The second difficulty from our point
of view, is that the country being accused,
that is the PRC, is not a member of the
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Re-exports to Mexico grow 75%

exico’s trade with

Hong Kong has

increased sub-
stantially in the last 18
months, mainly dueto a big
increase of re-exports via
Hong Kong to the central
American country.

Mexico ranked as Hong
Kong’s 34th biggest trading
partner in 1991, but
jumped to 31st last year
and so far this year (Jan-to-
Apr) is ranked 30th in terms

Total trade between the
two economies last year
was HK$5,272.8 million
(US$676.6 million), up
48.5 per cent from the
1991 figure of HK$3,551.2
million (US$455.3 million).

Re-exports, however,
were up 75.7 per cent to
HK$3,922.5 million from
HK$2,232.1 million in
1991, while domestic ex-
ports were up 5.5 per cent
to HK$617.4 million.

HK$4,539.9 million, up
61.1 per cent from 1991,
while imports rose 0.6 per
cent to HK$737.88 million.

In the first four months
of this year total trade be-
tween Hong Kong and
Mexico was HK$1,683.5
million, up 19.5 per cent
from HK$1,409 million in
the first four months of
1992.

Re-exports were up 23
per cent, domestic exports

down 16.3 per cent.

Major domestic exports
from Hong Kong to Mexico
are textiles and apparel,
watches and clocks, while
major re-exports include
textiles and apparel, toys
and radio receivers.

Imports from Mexico
are dominated by iron and
steel and related products,
electrical components
such as semi-conductors
and resins and plastics ma-

of total trade. This took total exports to up 50 per cent and imports terials. [ ]
MEXICO - HONG KONG TRADE
1992 1991 1990
HK$ mill ~ US$ mill HKS$ mill US$ mill  HK$ mill  US$ mill
IMPORTS 737.88 94.6 733.74 94.07 510.02 65.3
EXPORTS 617.39 79.2 585.33 75.04 591.18 75.7
RE-EXPORTS 3,922.5 502.8 2,232.1 286.1 1,549.9 198.7
TOTAL EXPORTS 4,539.9 582.0 2,817.4 361.2 2,141.1 274.5
TOTAL TRADE 5,272.8 676.6 3,551.1 455.2 2,651.4 339.89
JAN - APR 1993 JAN - APR 1992
HK$ mill  US$ mill HK$ mill US$ mill
IMPORTS 209.7 26.88 250.8 32.15
EXPORTS 280.4 35.95 187.1 23.99
RE-EXPORTS 1,193 153.0 971.0 124.4
TOTAL EXPORTS 1,473 188.9 1,158.2 148.4
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COVER STORY

From left: Bravo Aguilera, Dr Y S Cheung, C L
Kung, chairman of the Chamber’s Latin and
South American Area Committee.
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GATT. Therefore this is not a GATT issue.
This a bilateral issue.

“We legally have no ground to com-
plain. In practical terms we don’t have
any channel to bring this into the proper
international regulatory trade framework.

“However through the Hong Kong
Committee of PBEC we have been able to
talk to the Mexican PBEC at the PBEC in-
ternational meeting in May at Seoul. Bra-
vo Aguilera was recommended to us. Brig
Christie arranged for him to fly to Hong
Kong at very short notice.

At his briefing at the Chamber, Bravo
Aguilera outlined the background to the
anti-dumping allegations and advised af-
fected Hong Kong companies to complete
a questionnaire provided by the Mexican
Ministry of Trade to formalise their com-
plaints and answer the allegations.

Dr Y S Cheung says: “There were some
extraordinary things in the allegations:

“First, the Mexicans imposed the
duties with no breathing space. There was
no grace period for goods that had left the
ports of China and Hong Kong and were
in transit on the high seas and would ar-
rive in due course after mid-April.

“Second, the Mexican Government
imposed duties on categories of products
rather than on specific items within those
categories.

“Thirdly, the anti-dumping duties are
not targetted against specific companies,
which is the usual procedure. Companies
that have never exported to Mexico may
also be affected. Once a company’s prod-
ucts fall in the defined categories, an-
tidumping duties will be applicable.

“l say Mexico’s action is extraordinary
because it has violated GATT rules. GATT
rules do not allow duties to be imposed
on groups of products.

“When anti-dumping measures are im-
posed you can apply an injury-test to your
local industry. But as China is not yet a
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GATT member this GATT rule is not appli-
cable to China. So China cannot apply
the injury test. It cannot lodge its com-
plaint with the GATT panel.

“So the only avenue available to Chi-
na and to Mexico is by bilateral negotia-
tions. We do not see any sign for the mo-
ment that China will answer to Mexico’s
allegations before the deadline imposed
by the Mexican Government which is 30
June.

“So the Hong Kong traders, squeezed
in between, are now trying to find ways to
minimise the impact of these antidumping
duties imposed upon their products, man-
ufactured in China, traded by Hong Kong
and shipped to Mexico.

“Our briefing meeting was not to de-
termine the rights or wrongs of the Mexi-
can Government'’s actions. The briefing
was aimed to help Hong Kong traders to
minimise their losses as a result of actions
taken by other governments.

“So specifically we would urge mem-
bers to look into ways to answer Mexico’s
allegations by filling in the Mexican Min-
istry of Trade’s questionaire, to establish
what is called ‘normal price’ which is
very important to an anti-dumping inves-
tigation and help them go through the Ad-
ministrative maze of the Mexican trade
framework.

“This is the only thing we can do for
our traders. The Hong Kong Government,
on the other hand, can bring the issue to

The free briefing.
BRI RMENS

the Committee of the GATT Anti-dumping
Code and complain against this practice
of imposing anti-dumping duties on cate-
gories of products rather than on the spe-
cific products of specific companies.

“Mexico joined the GATT in 1986. So
Hong Kong and Mexico are both mem-
bers of the GATT. It will be very danger-
ous if the Mexican Government extends
its practice against China to other GATT
members if we do not point out now that
this is something against the GATT rules.

“As far as the Hong Kong Government
is concerned — though 1 cannot speak for
them — they may not be in a position to
get involved in the Mexican-China bilat-
eral negotiations on this issue. But what
Mexico is doing on a categories of prod-
ucts basis is against the GATT spirit.

“Let’s leave that to the Hong Kong
Government. As far as the Chamber is
concerned, what we can do is deal with
the matter in practical ways and minimise
the impact on our members concerned.

»And to a larger extent to the business
community of Hong Kong.

“It was on that footing that we organ-
ised the briefing meeting and arranged for
Bravo Aguilera to come here as a consul-
tant and help if members want to take it up.

“Bravo Aguilera gave some back-

COVER STORY

ground on these anti-dumping allegations
and proposed how to minimise the im-
pact. First, as | have already said, by
promptly and correctly filling in the Mexi-
can Ministry’s questionnaire and then re-
turn the questionnaire with the correct
Spanish translation to the Ministry of
Trade before the required deadline.

“We believe, though our own contacts
in the PBEC, Bravo Aguilera is a very ca-
pable person in handling these matters.
But it is not our intention to suggest Bra-
vo Aguilera is the only person who can
doit.”

“The Chamber arranged him to come
and give a free briefing as a free service
to members. However, anything there-
after is subject to commercial sense and
commercial risk. It is up to the member
companies themselves to pursue the mat-
ter further or not with or without consul-
tants.

“It is entirely up to them. The Chamber
will not be involved any further.

“At the briefing meeting there were
members who raised the question that the
Chamber should lobby the PRC Govern-
ment to do something more to help min-
imise the impact on Hong Kong traders. |
answered, yes, the Chamber will do any-
thing that it can, should there be such a
specific request and there is a sufficient
level of concern. However, since then, |
have not heard anymore from members
alongthose lines. ]
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~ CHAMBER
SERVICES

This month we would like to remind
you of several services your Cham-
ber membership offers, some of
which are unique to the Chamber
and all of them at reduced fees for
members.

COMMERCIAL DOCUMENTATION ...
for Hong Kong re-exports and exports can
be obtained from any of the Chamber’s
eight certification offices, all of which are
conveniently located near MTR stations.
The Chamber is the largest issuer of
commercial documents in Hong Kong and
offers an efficient, prompt service with
many documents able to be processed
within one working day.

The Chamber is the sole Hong Kong licens-
ing authority for internationally-recognised
ATA Carnets, essential for business people
travelling overseas with samples. Chamber
members only pay HK$600 per applica-
tion, instead of the usual HK$1,200.

Plans are being finalised for the Chamber’s
ninth Certification Office which will serve
members on the eastern end of HK Island.
This new office will be at Times Square in
Causeway Bay, above the MTR station, and
is due to open in September.

For any enquiries regarding commercial
documentation, please call W.C. Lo, Senior
Manager for Certification, at 527 8228.

MAILING SERVICES ... for your promo-
tional material can be easily arranged,
either to a specific sector of Hong Kong
business and industry, or to the entire
Chamber membership. Full details and
charges (discounted for members) can be
obtained from Francis Lo, Senior Manager
Information Services, at 823 1288.

U.S.A. VISA SERVICE ... means no more
standing in line on Garden Road — if you are
a Chamber member, we will arrange your
(non-immigrant) USA visa in just a few days.
Call Lily Wong at 823 1255 for all details.

TRANSLATION SERVICES ... specialising
in English to Chinese are available at very
moderate rates and we guarantee the
standard and delivery time. For any type
of data or documents, please call Vincent
Mok at 823 1250.

Chamber

Forecast

Time Events and Meetings
July 1 3.00 pm CHAMBER: Delegation from Hubei Province,
led by Jia Zhi Jie, Governor of Hubei
July 1-10 6.30-9.30 pm CHAMBER: Professional Sales Training
' —July 2“ 1230 pm- | CHAMBER: Pan-Africa Committee Luncheon Meeting
]u I‘y-2h _400 p_m CHAMBER: Human Resources Committee Meeting
July 3 10:00 am HKCSI: Shipping Statistics Meeting
g JuI;S» : 1‘0;) a;n ] CH/;;ABER Recewmg ;erlrégavti;n from Moscow Training Centre
¥ Tuly S“ - _1"2.30 pm CHAMBER ROUNDTABLE: “How discrepancies occur
in LC operations.” (In Cantonese)
l_l:|ry7 12.30 pm CIHAMBER ROUNDTABLE: Dr Nicholas Miles, of Gilmore
Hankey Kirke, reports on Industry Environmental
report and recommendations.
i July 7_ 5: O(; ;)m HKFA: Franchise_Association-I;Aeeting
july8  11.00am  CHAMBER: China Committee Meeting
__J-uly; 9 2-4.30 pm CHAMBER: Industrial visit to Motorola Plant
.July 12-14 - CHAMBER: Mission to Wuhan, Hubei Province
_July 13 - 1 2.3;)_pm _._ CHAMBER ROUNDTABLE: “How discrepancies occur
in LC operations” (In Cantonese)
o July 14 5:00-;;1_ e CHANESE;? S_mall &_Mediur; Entérprises (;or-nmittee Meetiné
July 22 2.30pm CHAMBER: Shipping Committee Meeting
July 28 5.00 pm CHAMBE_R-; -M-err;t-)efship Committee Meeting
B :ug 1;3‘ 1 2:30 pm CHAMBEvli;\sia Committee Meetiné i
g0 CHAMBER:US CongessonalSaflrs visto HongKong
and Southern China (one week programme)
Sept 1-; CHAMBER: Mission to Far Eastern Russia
Sé;t E 12.30pm CHAMBER: Pan-Africa C(;n_1r;1-it;;a; .I\/;e-etin_g ' _
S99 CHAMBR-MisonoSpanmandPortugl
Sept 22-24 o HKCSI: N;rrtfrl}lmirnigr:ﬂ C;fereTce of_CoaIit.i-(;n_s B
of Service Industries, Auckland
Sept 28-Oct 2 CHAMBER: Investment Study Mission to Tunisia
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INDUSTRIAL AND CORPORATE
AFFAIRS DIVISION

COMMITTEES

Membership Committee

The Membership Committee met on 18
May to discuss the recruitment and reten-
tion strategy, as well as details about the
Prospective New Members’ Cocktail on
17 June. A total of 38 members joined the
Chamber during the month. Membership
stood at 3,483.

Preparation for membership recruit-
ment mailing was finalised with the first
batch of mailers sent out by the second
week of June.

Human Resources Committee

A seminar on Labour Dispute Legislation
was held on 17 May, with over 70 atten-
dees, followed by a meeting of the Work-
ing Group to review present labour dis-
pute legislation. A special meeting of the
Human Resources Committee was held
on 31 May to consider a submission to
the Labour Department on this issue.

EVENTS

@ [ndustrial Series Il on “Astec’s Ex-
perience: Global Power Supply and [SO-
9000” was held on 17 May. Mr Barry
Slaughter and Mr Rory O’Neil of Astec
addressed 18 members on the subject.

® A group of 12 members visited
Chen Hsong Machinery Co Ltd and HK

THE
CHAMBER
IN
ACTION

Brigadier lan Christie Reports

Cad-Cam Services Co Ltd on 18 May to
inspect Cad-Cam design and mould
making. ’

® Ms Francine Brevetti addressed
members at a Roundtable on “Profit
through Publicity” on 24 May and anoth-
er one on “How to Talk to a Reporter” on
31 May. Both topics were repeats and
attracted 23 and 28 participants respec-
tively.

® Mr lan Watson of the Hongkong &
Shanghai Banking Corporation repeated
the topic of “Risks in Negotiating Export
L/Cs” at a Roundtable to 33 members on
7 June.

@ Two courses on Sales Training were
completed with great success, and a third
course would be organised in July.

® A Directors’ Dinner Seminar was
held on 15 June with full subscription.

INTERNATIONAL AFFAIRS DIVISION

HIGHLIGHTS OF THE MONTH

Following immediate implementation of
the Mexican anti-dumping proceedings
against certain products of China origin,
the Chamber took the initiative to organ-
ise the following activities in order to as-
sist the affected members. A meeting was
held on 17 May, at which the Consul
General of Mexico in Hong Kong, Mr
Agustin Gutierrez Canet, and his Trade
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Shirley Kwok and the HKFA manager, Charlotte Chow. B #RFSRFFSHRTEEREE

Legal aspects
of franchising

Ms Shirley Kwok of Wilkinson and Grist, on
1 June briefed members of the Hong Kong
Franchise Association on the legal aspects of
a franchise agreement with special attention
on termination clauses, which she advised
members to be aware of.
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(From left): Baroness Denton, Chamber Director, Brig lan Christie and Denis Lee, chairman of
the Chamber’s Small and Medium Business Committee.

(£88) BEL BB - AFRAWVLBAN FFP ) BECESEFTRESEY

Baroness
Denton

Baroness Denton, visiting UK Minister for
Small Business and Consumer Affairs, met on
1 June the Chairman of the Chamber’s Small
and Medium Business Committee, Denis Lee;
members of the Hong Kong Coalition of
Service Industries (HKCSI), Anthony Au and
Griff Griffith (who also represents Tradelink);
and the Chairman of HK Information
Technology Federation, Con Conway.
Baroness Denton had a useful discussion on
the application of information technology
(IT) to small businesses, the establishment of
“one-stop shops” of IT consultancy within
the UK Department of Trade and Indusary
and on the strengthening of IT links between
the UK and elsewhere.
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Baroness Denton addresses the meeting. B HExBHHH

Commissioner, Mr Gabriel Alvarado,
were invited to brief members on the
background to the proceedings and to
give advice in dealing with the situation.
Mr Canet agreed to convey members’
concern and views to the Mexican gov-
ernment.

In order to assess the extent to which
members were affected by the anti-dump-
ing measures, a circular was sent to all
Chamber members to seek feedback on

the annual business with Mexico of affect-
ed items and the value of goods currently
in transit which would be affected.
Subsequently, the Chamber and the
Trade Department jointly invited a con-
sultant, Mr Luis Bravo Aguilera, Vice-
President of Consultores Internacionales,
from Mexico to advise members of the
Chamber and other associations on how
to appeal against the imposition of anti-
dumping tariffs. Mr Aguilera is a former
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The Vice Governor addressing the gathering.

Lunch for
vice governor

The Chamber hosted a private lunch on 9
June for the Executive Vice Governor of
Guangdong Province, Lu Rui Hua. Chamber
Chairman Paul M F Cheng, China Committee
Chairman Anthony Russell, members of the
General Committee and the China
Committee attended. The Vice Governor
gave members a brief update on current
economic developments within

the province.

Vice Governor
Lu meets
Anthony
Russell.
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Franchise
development

On 18 May R Keith Emerson, vice president
of Development of Futurekids Inc.,. shared
his experiences with members of the Hong
Kong Franchise Association. He spoke on
how to decide which kind of franchise you
would want to pursue, how to choose it and
the problems frequently encountered when
bringing an overseas franchise home.
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Vice Minister of Trade and Commerce of
Mexico and the former Mexican GATT
Trade Negotiator. The first consultation
meeting with Mr Aguilera was held on 8
June, and over 40 members attended.
The Chamber will continue to monitor
the situation closely and keep members
informed of further developments.

COMMITTEES

Americas Committee

The first meeting of the Americas Com-
mittee, a committee that was formed as a
result of the amalgamation of the Central
& South America Committee and the
North America Committee, was held on
20 May. Mr Lyn Ward Edinger, Chairman
of the American Chamber of Commerce,
was invited as the guest speaker. He
briefed members on the MFN issue and
the AmCham’s recent visit to Washington.

At the meeting, Mr C L Kung and Mr
Robert Dorfman were elected respective-
ly Chairman and Vice-Chairman of the
new Americas Committee.

Visitors during the month included:-

@ A delegation of three, led by Mr
Michael J Montgomery, Deputy Secretary
for Business Development, Department of
Commerce, Pennsylvania, USA, had a
meeting with Chamber staff on 24 May to
discuss bilateral business relations be-
tween the Chamber and the State Govern-
ment.

@ Mr Raul Arguelles, Director of In-
ternational Marketing, Banco Nacional
De Comercio Exterior, SNC, visited the
Chamber on 2 June, after his participation
in the PBEC IGM in Seoul. He was re-
ceived by Mr C L Kung, Chairman of the
Americas Committee, and Chamber staff.
The objective of his visit was to introduce
services offered by his banking institution
to foreign investors in Mexico.

@ A high-powered trade delegation
called on the Chamber on 11 June, fol-
lowing its visit to China. The delegation
was led by Sen Johnston’s sons, Mr Ben-
net Johnston and Mr Hunter Johnston.
The group comprised officials from the
Louisiana State Government and busi-
nessmen in the energy sector.

Asia Committee

A nine-member Chamber Mission depart-
ed on 7 June for a 10-day tour to Vietnam,
visiting Hanoi, Danang and Ho Chi Minh
City. This was the seventh mission organ-
ised by the Chamber since 1989.

China Committee

The China Committee is organizing a Mis-
sion to Wuhan from 12 to 14 July. As one
of China’s six largest industrial cities,
Wuhan is a city worthy 6f consideration
by foreign traders and investors. The pur-
pose of the mission is to study the current
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Meeting with the Louisiana delegation. %

Louisiana
delegation

Senator Bennet Johnson’s sons, Bennet
Johnson 111 and Hunter Johnson, led a
trade delegation from Louisiana that
visited the Chamber on June 11. It
comprised officials of the Louisiana State
Government and Louisiana businessmen
in the energy sector. They had just been
to Beijing, Shanghai and Southern China
and discussed with Chamber members
investment opportunities in China.
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economic situation and investment envi-
ronment of the city.

Mr Lu Rui Hua, Executive Vice-Gover-
nor of Guangdong province, was in Hong
Kong for the ‘93 Guangdong Fair on 9-13
June. The Chamber had the honour to
host a private lunch for Vice-Governor Lu
on 9 June. The Chamber Chairman and
some members from the General Com-
mittee and China Committee attended.

A roundtable with Professor Liu Chu as
speaker was held on 10 June. Professor
Liu was a former official from MOFERT.
He gave members an interesting speech
on “New Challenges for Foreign Investors
in China”.

Europe Committee

At a meeting held on 19 June, Mr Fritz
Pleitgen was re-elected Committee Chair-
man with Mr Colin Wyss and Mr David
Rimmer elected as Vice-Chairmen.

A general circular on a proposed Mis-
sion to Spain and Portugal was issued invit-
ing members’ participation. The Mission
plans to visit the cities of Barcelona, Madrid
and Lisbon on 19-29 September 1993.

Mr Colin Wyss, Vice-Chairman, pro-
vided the opening remarks for a business
networking event organised in conjunc-
tion with the visit by a delegation of Hun-
garian businessmen to Hong Kong from
31 May to 2 June. Prior to the occasion,

Mr Wyss hosted the Chairman of the Hun-
garian Chamber of Commerce, Dr Lajos

Tolnay, on 25 May.

A briefing meeting was held on 10
June for a delegation from Flanders, Bel-
gium. The delegation was headed by the
Hon John Sauwens, Flemish Minister for
Foreign Trade. It was noted that the Flem-
ish Foreign Trade Board would soon open

a representative office in Hong Kong.

Shipping Committee

A meeting was held on 20 May at which
Mr John Meredith and Mr Davy Ho were
re-elected Chairman and Vice-Chairman

respectively.

The meeting also examined a number
of issues which included the regulation of
shipping agents in Hong Kong and armed
attacks on vessels in and around Hong

Kong waters.

Hong Kong International (HKI)

Preparations for the second group of the
US Congressional Staffers’ Visit have
now begun. A minimum of 12 legisla-
tive assistants will be recruited by the
Hong Kong Government Office in
Washington. Again this event will be
jointly sponsored by the leading trade
and industry associations in Hong Kong

including the Chamber.

The HKI hosted a breakfast meeting on
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Chamber Director, Brig lan Christie, introduces Assistant Director for International Affairs,
Sidney Fung, to the Turkish Consul General.

FAFERTHBEROI TR ERRENBEEREHBDER S

Turkey and
Central Asia

Omer Sahinkaya, Consul General of Turkey,
in Hong Kong visited the Chamber on 31
May to discuss the prospects for developing
economic links through Turkey with Central
Asia countries, formerly parts of the Soviet
Union.

TEHEE AL
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Bob Muse and Chamber Director, Brig lan Christie. @R AR@HALEEH

Textiles expert HExsx

FNAZH - BRIt RS R
Commission on textiles, visited the FZH > GHAG G B AR E Ay
Chamber on 3 June. He discussed with

interested Chamber members developments B o
in the Europen single market.

Bob Muse, national expert to the European

26 May for a 7-member delegation of the
National Committee on US-China Rela-
tions. The delegation gave a thorough
briefing on the prospects for future devel-
opment of bilateral relations between
China and US, including the MFN issue.
Over 70 members participated in the
meeting.

A first draft of the HKI audio visual pre-
sentation script had been edited and cir-
culated to the HKI Steering Committee for
comments and approval.

Hong Kong-Taipei Business
Cooperation Committee (HKTBCC)

A “Taiwan Trade and Investment Work-
shop”, jointly organised by HKTBCC and
Far East Trade Services, will be held on 23
June. Over 50 members have signed up
for the workshop.

Pacific Basin Economic

Council (PBEC)

The 26th International General Meeting
of PBEC was held from 22 to 26 May in
Seoul, Korea. More than 650 business
leaders and government officials attended
the meeting, including a 14-member del-
egation from the PBEC Hong Kong Com-
mittee. The delegation was led by Dr
Helmut Sohmen, Chairman of the Com-
mittee. Distinguished speakers at the
meeting included Mr Young-Sam Kim,
President of Korea; Dr Mahathir Mo-
hamad, Prime Minister of Malaysia; Mr Fi-
del Ramos, President of the Philippines;
as well as Mr Arthur Dunkel, Director
General of GATT. PBEC Hong Kong also
organised a briefing session on “The
Changing Political Scene in Hong Kong”,
at which Dr Sohmen gave a keynote
speech. The session was attended by 60
participants.

EVENTS

International Chamber of Commerce
Regional Meeting

A Regional Meeting of the Paris-based In-
ternational Chamber of Commerce (ICC)
was held at the Island Shangri-La on 19
and 20 May. Participants from the Asia
Pacific area discussed policy matters re-
lating to the ICC and emerging regional
issues. The Chamber was the Hong Kong
co-organiser for the event. Mrs Anson
Chan, former Secretary for Economic Ser-
vices, was a guest speaker at one of the
luncheons hosted by the Chamber.

LOCAL AFFAIRS AND
ECONOMICS DIVISION

The Division had a busy period in the last
month with a great deal of time taken up
analysing the likely impact-of the depreci-
ation of the Chinese currency, the Ren-
minbi, on Mainland Foreign Exchange
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Adjustment Centres (the so-called “swap
markets”). Apart from internal analysis
and media comments, the study resulted
in a short briefing note being prepared
and distributed to all Chamber members.
The Chief Economist spoke to several
groups during the month including the
Williamsburg Group and the Zonta Club
of the New Territories. He also conduct-
ed several interviews with local and inter-
national media groups, including visitors
from the US, Japan, Canada and Belgium.

COMMITTEES

Economic Policy Committee

The Committee met on 5 June to begin
early planning for the Chamber’s 1993-94
Budget submission and to discuss the po-
tential impact of the RMB depreciation on
Mainland currency swap centres (Foreign
Exchange Adjustment Centres).

Taxation Committee

The Committee met on 10 June to discuss
a wide range of issues including the pro-
posed 1993-94 Budget submission. The
Taxation Committee also held another
successful seminar on Taxation and
Source of Profits on 1 June (see separate
report).

SERVICE INDUSTRIES DIVISION

HONG KONG COALITION OF
SERVICES INDUSTRIES (HKCSI)

Committees

The Infrastructure Projects Committee met
on 26.May with Dr Henry Townsend,
newly-appointed Chief Executive of the
Provisional Airport Authority, and Mr
Richard Judy, Commercial/Operations Di-
rector of the PAA, and held discussion on
a wide range of business issues in relation
to the new airport at Chek Lap Kok.

The Transport/Distribution Services
Committee met on 15 June to discuss its
response to the Government consultative
paper on Railway Development Study.

Events

On 20 May, CSI Chairman, T Brian
Stevenson, and Secretary, Dr W K Chan,
attended a lunch with Mr Arthur Dunkel,
Director-General of GATT, hosted by
Hong Kong Director-General of Trade Mr
Tony Miller, to exchange views on the
progress of the Uruguay Round.

About 120 members attended the CSI
seminar on Data Protection on 27 May.
The seminar featured a panel of six speak-
ers, including two members of the Law
Reform Commission and data protection
expert Kevin Holland from the UK. This
was followed by a lunch the following
day (28 May), with members of the Law
Reform Commission Privacy Sub-commit-

Flemish
Trade Minister

Belgium’s Flemish Minister for Foreign
Trade, John Sauwens, with a delegation of
eight visited the Chamber on 10 June.
Colin Wyss, Vice Chairman of the European
Area Committee introduced the visiting
delegation to interested Chamber
members. The Flemish delegation had been
on a fact-finding mission to Guangzhou
and Guangdong. They said the Flemish
Foreign Trade Board would open a
representative office in Hong Kong in
September as Hong Kong was the hub of
the booming Southern China economy.

From left: John Sauwens, Colin Wyss and Chamber Director, Brig lan Christie.
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tee as well as three LegCo members, host-
ed by CSI Information Services Commit-
tee Chairman, Mr Roger Barlow.

The Secretary and members of the In-
formation Services Committee met
Baroness Denton, UK'’s Minister for Small
Business and Consumer Affairs, on 1 June
to discuss the promotion of information
technology for small businesses.

HONG KONG FRANCHISE
ASSOCIATION (HKFA)

Business Roundtable Luncheons

On 18 May 1993, Mr R Keith Emerson,
Vice President, Franchise Development of
Futurekids Inc, shared his experiences
with members of the HKFA on how to
choose a franchise and on problems fre-
quently encountered when bringing in an
overseas franchise.

Ms Shirley Kwok of Wilkinson & Grist
briefed members of the Association on 1
June on the legal aspects of a franchise
agreement with special attention on ter-
mination of the agreement.

Conference on Franchising in
Guangzhou )

The Chamber and the HKFA jointly organ-
ised with the China Council for the Pro-
motion of International Trade - Guang-
dong Sub-Council and the Guangdong

Administration of Industry and Com-
merce, a highly successful Conference on
Franchising in China on 8-9 June at the
Central Hotel in Guangzhou.

The conference was opened by a dis-
tinguished panel of Guangdong govern-
ment leaders, including Mr Jiang Yue
Ming, Deputy Secretary-General of the
Provincial Government; Mr Tang Zhuo
Tian, Vice President of the CCPIT’s
Guangdong Sub-Council; Mr Wang Bin
Yun, Vice President of the Guangdong
Provincial Administration for Industry and
Commerce; as well as Chamber Director,
Brigadier lan Christie; and HKFA Commit-
tee Chairman, Mr Harold Hutton.

Ms Mabel Ng of Baker & McKenzie,
Mr Zhao Jian Hua of Guangdong Provin-
cial Administration for Industry and Com-
merce, and HKFA Manager, Ms Charlotte
Chow, spoke at the conference on sub-
jects covering the franchise agreement,
business registration procedures in China,
and how to choose a franchise.

There were altogether 250 partici-
pants, including 200 from mainland Chi-
na. Franchise operators such as Ameri-
can Launderland, Candiana, Ledoux Es-
thetiques, Noveli, Pesticide Services, 6-
Twelve Convenient Mart and 7-11 Conve-
nience Stores and a franchise consultant
conducted workshops during the confer-
ence to promote their businesses. ]
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REVALUATION OF THE RENMINBI

RMB: Caution advised

Chamber issues a Notice to Members on revaluation implications

he Chamber on June 9 circu-

I larised the following 13-point

Notice to Members advising cau-

tion — and asking among other things at

what rate will those now taking refuge in

foreign currencies decide the RMB is

oversold?

1. The depreciation of the Renminbi

(RMB) on Mainland foreign exchange

adjustment centres or swap markets

last week has implications for both the
Chinese and Hong Kong economies.

2. Claims of a currency crisis are un-
founded. But HKGCC members are ad-
vised to exercise caution in their renmin-
bi-Hong Kong dollar-third currency deal-
ings and in their immediate business
commitments on the Mainland.

3. The depreciation continues the de-
valuation of the RMB in Mainland (official,
semi official and informal) markets which
has been evident since the opening up of
the economy began back in 1979-80.

4. There may be further depreciation

of the RMB to come (evidence of trading
this week,— second week of June — con-
firms that), but at some stage those who
have sought refuge in foreign currencies
could well decide the RMB is oversold. At
what rate that might occur is anybody’s
guess. But when it is reached, the RMB
rate could swing quickly the other way.

5. Speculation has been substantial in
all aspects of the Mainland economy (cur-
rency, commodities, equities, property).
Higher inflation has also forced RMB
holders to seek a hedge against its further
erosion of value. Interest rates have been
severely negative.

6. With the Government enforced
“floor” on the swap rate since February,
trading in the swap centres had all but
dried up. Its removal made depreciation
inevitable. The authorities (the State Ad-
ministration of Exchange Control) had only
limited resources to defend the “floor.”

7. The depreciation is the inevitable
result of increased specualation in the cur-
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rency, hedging against its loss of value due
to inflation and the by-passing of the swap
centres for informal market trades. Only
the timing of the depreciation was at issue.

8. A Jan-March trade deficit as well as
continued short term capital outflow,
largely due to increased imports, may
have also encouraged the authorities to
act. Yetwith the flood of longer term in-
vestment into the country via the capital
account the small trade deficit in the first
four months of 1993 should not have
been too much of a worry.

9. China will attempt to avoid return
to the “floor” on swap centre rates in the
futrure, but the real key to opening the
forex market (and the fulfillment of GATT
entry conditions) remains the loosening of
restrictions on who is able to use swap
centres and the abandonment of the offi-
cial rate. As long as restrictions remain,
the “informal market” will remain an out-
let for foreign currency deals and ultimate
RMB valuation.
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RMB REVALUATION e

Effect on HK
investment

iss Man Hiu-ling,
economist with the
Bank of China,

told a Chamber roundtable
luncheon on 6 May that the
renminbi (RMB) in the past
was at a rather steady ex-
change rate of RMB10-
USD2.But since the 1980s
the value of the RMB had
gradually fallen. In 1985 the
exchange rate was USD12.5
to RMB100 and by 1990 it
was USD9.5 to RMB100.
That represented a fall in
value of 46%.

The State Administration
of Exchange Control in April
1991 adopted a policy
which allowed the RMB ex-
change rate to fluctuate at a
slower pace rather than fall
in a sharp plunge. But de-
spite this government inter-
vention the RMB on the for-
eign exchange market con-
tinued to slide from USD1-
RMB5.5 to the present rate
of RMB8.85.

The gap between the
RMB'’s value as fixed by offi-

cials and its value on the
foreign currency market
now stood at present at a
differential of 50%.

In February 1993 The
State Administration of Ex-
change Control tried to stop
the RMB from falling further
by announcing that a rea-
sonable exchange rate
should be USD1-RMB9.
However the RMB remained
vulnerable despite this ver-
bal intervention.

Ms Man attributed the
RMB’s fall to these reasons:

i) The demand for foreign
currencies increased because
of the need to import goods
and materials into the Main-
land. In the past three years
imports exceeded exports.

ii) To facilitate and pre-
pare for China’s entry into
the GATT, the PRC govern-
ment relaxed import restric-
tions and allowed China-
made products to be sold in
Mainland China. Rules on
joint-venture partnerships,
service industries and sav-

PR BEAL B R

Ms Man addressing the Chamber roundtable luncheon.
XRHREKFESLERS

ings of foreign currencies
have been relaxed and as a
result demand for foreign
currencies increased, threat-
ening the value of the RMB.

iii) The PRC Government
hoped the difference in the
RMB’s value fixed by offi-
cials and the value on the
foreign exchange market
could be adjusted by market
forces and a smaller differ-
ence would convince the
GATT that the PRC is com-
mitted to a market economy.

iv) Inflation is expected
to rise. Last year the inflation
rate was 12.8% With a rise
in the supply of currencies
and fixed capital to 37%,
the exchange rate unavoid-
ably fell.

v) Speculation and in-
vestment put pressure on
the RMB.

vi) Investors of joint ven-
ture partnerships are al-
lowed to retain their quota
for exchanging RMB earned
into foreign currencies.
The State Administration of
Exchange Control reserves a
large sum in foreign curren-
cies for these transactions.

Ms Man concluded that
the devaluation of the RMB
would create higher infla-
tion and vice versa. She
thought that the devalua-
tion would hit the advance-
ment of higher technology
since it would be more ex-
pensive to import tools and
machinery. ]
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10. More important for Hong Kong
business may be the message the RMB
devaluation sends about the state of the
Chinese economy. It confirms an over-
heated economy, excessive demand and
higher inflation as China moves increas-
ingly away from a planned to a market
drive economy.

11. Freeing up of Mainland prices, to-
gether with increased demand, which
have led to higher inflation, made the
RMB exchange rate — just another
“price” in a free market system -— vulner-
able to depreciation in the “informal”
markets. Its decline in the informal mar-
kets was reflected in the swap centres as
soon as the RMB floor was removed.

12. The RMB depreciation may prove
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to be the precursor of tougher executive
action to moderate the excesses from the
Chinese economy in the third and fourth
quarters of this year. The authorities have
already issued verbal warnings on over-
heating, inflation and credit control, have
raised bank interest rates and have given
notice of tougher executive action if eco-
nomic growth and demand continue to
escalate out of control.

13. Implications of Renminbi depreci-
ation for Hong Kong:

a) Lower domestic inflation (especial-
ly food prices) — positive.

b) Investment and profits. Investment
more attractive, but currency fluctuations
make investors nervous. Profits only be-
come an issue on repatriation.
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RMB REVALUATION

¢) Pricing policies — difficulty for im-
porters/retailers into China. Hong Kong
goods cost more (in RMB) on Mainland.

d) But devaluation helps export/re-ex-
port trade — cheaper products shipped
out of China through Hong Kong. It
should be noted, however, that substan-
tial trade is still priced in USD and HKD.

e) Tourism is conducted at official or
FEC (Foreign Exchange Certificate) rates.
The depreciation may effect growing
tourism out of China into Hong Kong
(more costly), but make China cheaper for
Hong Kong (and other) tourists. Spin-off
for Hong Kong as a “stepping-off” point.

f) Short term capital flow between
Hong Kong and China may also be ,
affected as RMB fluctuates.
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Discount to

Technology

he Hong Kong Productivity
I Council and the Commission for
Canada are jointly organising a
study mission on environmental tech-
nology to Canada between 13-25
March, 1994. The Hong Kong General
Chamber of Commerce is a supporting
organisation and will become entitled to
a 50% sponsorship discount for one
HKGCC delegate from the study mission
organisers.

The regular study mission fee is
HKD32,800 per person. But the delegate
nominated through the Chamber will only
have to pay HKD16,800. This fee in-
cludes a HK-Canada round trip economy
class airfare, 12-nights hotel accommoda-
tion (single room) and transportation
within Canada.

Priority will be given to those from the
bleaching and dyeing, electroplating and
food industries and with an incentive to
seek environmental solutions for their
production. Nominations close before 31
August, 1993.

The theme of the mission will be on

clean technology, especially the clean
production for bleaching and dyeing,
food and electroplating industries. The
mission will aim at acqquiring the latest
pollution control technologies, including
waste minimisation technology, waste
processing and recycling technology, new

study Clean

production process and efficient uses of
resources and material.

The organisers plan to recruit 15 dele-
gates from the manufacturing sector, gov-
ernment departments, environmental
consultants, equipment suppliers and
academics. [ |
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26TH PBEC INTERNATIONAL GENERAL MEETING

12-member delegation, led by Dr
A Helmut Sohmen, represented the

Hong Kong Committee at the
26th International General Meeting of the
Pacific Basin Economic Council (PBEC) at
Seoul ending on 26 May.

The five-day meeting was attended by
morethan 650 business leaders represent-
ing all 14 PBEC national member com-
mittees, the applicant member Committee
from Colombia and government leaders
from Indonesia, China, Russia, Singapore,
Thailand and Vietnam.

Dr Sohmen’s briefing to delegates on
current Hong Kong economic and political
issues was hailed as one of the highlights of
the important international meeting.

The PBEC IGM also drew observers
and agencies from outside the Pacific
region. Congratulatory messages arrived
from Prime Minister Miyazawa of Japan,
President Salinas of Mexico and Prime
Minister Chernomyrdin of the Russia
Federation.

PBEC “Leaders’ Forum” welcomed

Hong Kong at Seoul

Dr Sohmen’s briefing one of the highlights

President Young Sam Kim, the new Pres-
ident of South Korea, Prime Minister
Dato Seri Dr Mahathir Mohamad of
Malaysia and President Fidel Ramos of
the Philippines.

A conference statement said: “For 26
years PBEC has played a leading role in
fostering economic relationships among
business communities across the Pacific
and promoting a spirit of regional identity
and cooperation.

“PBEC has also been a key and vocal
proponent of open economies and markets
in the region as well as representing private
sector views on the Pacific business envi-
ronment to regional governments. PBEC
remains committed to these objectives.

“The Pacific Basin continues to be the
most economically dynamic region in the
world — this economic growth in the Pa-
cific Basin is the key to global growth.

HEMNREE

S X AF ¢ LB

PHEESEREESEHEA ST

“ARERAHRRCELAOEET
SEALREEN c 2EH SBEKFEERE
REREEHERAEEAEARE - ZFEGN
A+ ABIEXRE -

PREEGM TEHREMBERBA
o MMEEREg - UNERE REE
BemRE EAREMANFMLEE
BEeREMME - PR REH Fin
¥~ K- MEZEFNTEREMERK
FEE R A -

SHETHM > BRIEXE LR EER
BB R BAMER AR E  EGREE
E TP o

BERES B KGR FR®S| T KF
FER DA EBEFE R EEABIRNRZE L
BEHNHBRIMe BAGHERE - B4
e R - R BRI YRR
MESHETUE SR

AP R AR 5 1 = 9 TR A R
BETEBLETES M MMEERE

Dr Sohmen’s briefing — a highlight of the IGM.
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Asian Heads of State who attended (left to
right): Fidel Ramos, Young Sam Kim and Dr
Mahathir Mohamad.

HENHENERTE (BEER) HEY - &%= K
SR

“It is vital therefore that the Uruguay
Round of the GATT should reach an early
succesful conclusion and the world’s ma-
jor economies strive to open their markets
and to pursue appropriate macro eco-
nomic policies to reach balance in the
world economy.”

The PBEC'’s 26th IGM theme, “Open
Regionalism; A New Basis for Global-
ism,” reflected the widespread belief that
growing regionalism in the world econo-
my — evidenced by the European
Community, ANZCERTA, the NAFTA and
the proposed Asian Free Trade Area —
should contribute to, rather than under-
mine, an open multilateral trading system.

In his welcoming address, PBEC Inter-
national President, P H Koo, emphasised
this belief by stating that this year’s IGM is
“designed to give participants an opportu-
nity to examine the correlation between
regionalism and globalism ... and to see if
the current trend of regionalism can be
used as a launching pad towards a bor-
derless world economy.”

Mr Koo added: “As the new power-
house of the global economy, the Pacific
Basin continues to play a greater role in
international economic leadership.”

The PBEC’s continuing objectives in-
clude working towards improving market
access for food products throughout the

Pee’

Asia Pacific region by harmonising where
possible regulatory issues. Also, to strive
for unrestricted foreign direct investment
essential to open regionalism and pro-
gressive economic regional growth.

The IGM repeated the PBEC’s sup-
port for region-wide trade and invest-
ment policy changes to remove barriers
in all member countries and economies
in order to enhance the region’s already
dynamic economy.

Delegates examined a range of
emerging business opportunities and
changing economic policies in the re-
gion, including specific areas, such as
the Russian Far East, Coastal China and
Subic Bay in the Philippines.

The 27th IGM of the PBEC will be held
in Kuala Lumpur in May, 1994. [ |

OPEN REGIONALISM

PBEC IGM

Yasuhiro Nakasone, former Japanese
Prime Minister, was the guest of
honour at the closing plenary session.
His keynote speech was on the new
international economic order and
prospects for Asia/Pacific cooperation.

AMBAEHFERELEZRHEARABEE - b
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Peter Laver. from Australia (centre)
moderated at a ministerial forum on Trade
Liberalisation on a Regional Basis. Dr
Sohmen (right) is speaking. Seated (left to
right) Michael Lee, Australian Minister of
Tourism and Resources; Edgardo Boeminger,
general secretary to the Chilean President;
Chul Su Kim, Korean Minister of Trade,
Industry anbd Energy; Rafidah Aziz,
Malaysian Minister of International Trade and
Industry; and, Pedro Noyola, Mexican
Undersecretary of Foreign Trade and
Investment. Micky Kantor, US Trade
representative answered questions via
satellite from Washington.
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Keith Sharp, managing director of Burson

Dr Sohmen and Chamber Director, Brig lan Christie. with the International PBEC Marsteller Asia, briefed the IGM on the Hong

President P H Koo. Kong economy.
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Anthony Russell, managing director of the
HongkongBank China Services Ltd and
chairman of the HKGCC China Committee,
spoke on the “Outlook for the Chinese
Economy.”
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FRANCHISING IN CHINA

Chairman Jiang Yue-ming (centre), deputy secretary-general of the People’s Government in Guangdong Province, with Chamber Director Brig
lan Christie and Dr W K Chan (right), assistant Chamber Director for Service Industries.

EREARBMHEREREAN (F)  ATRIAFLRES - REXDHERERARE L (B)

Conference in Guangzhou

Attracts surprising interest among potential investors

he China Council for the Promo-
I tion of International Trade
(CCPIT), as a result of the initia-
tive of the Hong Kong General Chamber
of Commerce and the Hong Kong Fran-
chise Association, organised China’s first
ever conference on franchising in
Guangzhou on June 8-9.
From the interest aroused it was
deemed highly succesful. On the first day
the conference was attended by about

250 Chinese potential investors, govern-
ment officials, 50 interested parties from
Hong Kong and an unusually large con-
tingent of media representatives from
both Hong Kong and Guangzhou.

Jiang Yue-ming, deputy Secretary Gen-
eral of the People’s Government of
Guangdong Province, was in the chair.
Chamber Director Brig lan Christie,
Chairman of the Hong Kong Franchise
Association, Harold Hutton, Vice Presi-
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dent of the CCPIT (Guangdong Sub-Coun-
cil), Tang Zhou-tian and Vice President of
the Guangdong Provincial Administra-
tion for Industry and Commerce, Wang
Bin-kun, all attended.

Speakers included Zhao Jian-hua,
Deputy Director of the Guangdong
Provincial Administration for Industry and
Commerce who spoke on enterprise reg-
istration procedures, Ms Mabel Ng, of
Baker & McKenzie, who spoke on a fran-
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China warms up to franchising

Support from the top

In his opening speech to the Franchising
Conference in Guangzhou on 8 June, the
Deputy Secretary-General of the Guang-
dong Provincial Government Mr Jiang
Yueming said that franchising will have
an important role to play in the develop-
ment of China’s booming tertiary indus-
tries. This is the first clear indication from
a senior official that China recognises the
potential of franchising and is ready to
promote it.

Shortly afterwards, such a policy re-
ceives a ringing endorsement from no
less than Vice-Premier and Politburo
member Mr Li Langing. In his visit to the
Henan Province on 11-15 June, Mr Li is
reported to have stressed continual re-
forms in China’s tertiary sectors, particu-
larly the retail, catering and consumer
sectors. He has drawn attention to the
need for China to learn from the experi-
ence of developed countries in expand-
ing businesses, in particular, through
chain-store operations - of which fran-
chising is, of course, archetypal.

Indeed, the expansion of China’s ter-
tiary industries, and the increasing de-
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mand for quality services from China’s
consumers, have together created an en-
vironment extremely conducive to the
development of businesses through fran-
chising.

China’s tertiary industries

In 1978, the year of the “open door”,
12% of China’s labour force were em-
ployed in tertiary industries. In 1991 this
increased to 19%. They generated 27%
of China’s GNP in 1991.

Of particular relevance within the ter-
tiary industries are the retail, catering, and
the household “servicing” industries such
as hostels, hairdressing, laundry, photog-
raphy, repairing, leasing, etc. The growth
of these industries is such that in 1978,
there was one establishment in these in-
dustries per 1000 population, while in
1991, there were 11 establishments. On
national average, there is now one worker
in the retail industry for every 53 of the
population; one in the catering industry
for every 264; and one in “servicing” in-
dustries for every 272. In 1978, the figures
were one in 215 for retail, one in 922 for
catering, and one in 1719 for servicing.
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In 1978 there were 178000 enterprises
employing 262000 people in the retail,
catering and servicing sectors. By the end
of 1991, there were a total of 10.8 million
enterprises employing 16.4 million work-
ers. It should be noted that of these 10.8
million enterprises, 80% are “individual
private proprietors”.

In sum, China’s tertiary industries are
developing fast, and there is no shortage
of entrepreneurs to take up the opportu-
nities.

Consumer demand

The underlying force of the expanding
tertiary industries is the ever increasing
consumer demand. According to official
figures, the national average in per capita
consumer spending was ¥803 in 1991,
almost five times that of the 1978 figure
of ¥175. Thefigure is more than doubled
- at ¥1686 - if only non-agricultural con-
sumers are considered. From 1979 to
1991, domestic consumption increased
at an average of 8.1% annually.

In more graphical terms, in 1991 there
were 1.5 western suits per household in
the whole of China, with more of them in
the cities (2.4 per household in Beijing,
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and 4.2 in Shanghai) than in rural areas.
In the same year, there were 80 washing
machines per every 100 households na-
tionwide.

All these serve to reinforce the point,
which has been obvious to many China
traders, that the Chinese consumers are
having more and more money to spend,
and are spending more and more of it.

Conclusion

There is a demand from China’s con-
sumers for more and better services. As
China is moving into a market economy,
the market will dictate that this demand is
met. Franchising, as a tried and tested
method of expanding businesses, main-
taining quality and improving standards,
provides precisely a means to satisfy this
demand.

The Chamber and the HKFA have pre-
dicted that there would be a franchise
boom in China. The boom has not yet oc-
curred, but judging from the remarks of
Messrs Li Langing and Jiang Yueming, and
the enthusiastic response from the main-
land participants to the Guangzhou Con-
ference, perhaps it will not be long. — Dr
Chan Wai-Kwan [ |
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FRANCHISING

chise agreement and Ms Charlotte Chow
(HKFA manager) who spoke on how to
choose a franchise.

Potential investors interested in know-
ing more about franchising were helped
by business promotion workshops from
Hong Kong. The workshops were con-
ducted by 6-twelve Convenient Mart Ltd;
American Launderland (Holdings) Ltd;
Candiana; China Franchising Services
Ltd; Hong Kong Convenience Stores Ltd
(7-Eleven); Ledoux Esthetiques; Novel En-
terprises Ltd; and Pesticide Services Ltd.

At least one deal for a unit franchise
was reported to have been agreed during
the conference.

Potential investors at the Guangzhou
conference.

BB B H SRR

Chairman Jiang
addressing the
conference.
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Ms Charlotte Chow, HKFA
manager, speaking at a HKFA
workshop.

Beside her is Harold Hutton,
chairman of the HKFA
Committee and Tony Kitchar, a
member of the Committee.
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Among the recommendations that
came from the conference experience
was one that the conference should be
continued next year and that Beijing and
Shanghai should be considered as
venues.

A report acknowledged the work of
Hu Wei-ming, of CCPIT Guandong Sub-
Council, in helpung organise the confer-
ence in China, such as inviting guests,
speakers and participants.

Guangzhou was chosen for the first
franchising conference in China because
of its proximity to Hong Kong, its wealth
and its peoples’ willingness to accept new
ventures. |
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For Your Visit to London or Edinburgh

The Royal Over-Seas League is a unique

organisation with clubhouses in London

and Edinburgh and Reciprocal Clubs and a

network of contacts around the world as well as a

commitment to increasing mutual interest and

understanding between peoples of the
Commonwealth.

Over-Seas House, in the heart of St. James’s, London, occupies
two outstanding period houses which have been tastefully
updated. The facilities comprise bedroom accommodation, a
first-class restaurant, a buttery, a cocktail bar, an elegant
drawing room and an award winning garden overlooking Green
Park.

Over-Seas House, Edinburgh provides similar facilities with
spectacular views of the Castle.

The Royal Over-Seas League plays an active role in encouraging
the Arts amongst young people of the Commonwealth through
its annual Music Competition and Art Exhibition.
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The Entrance to Over-Seas House, London

Specially reduced Corporate Rates are being offered to

members of the Hong Kong General Chamber of Commerce. Half-year
Subscription

Annual Membership Subscriptions 1993 (1July-31Dec.)
Residential Location England/Scotland/Wales £

within 50 miles (radius from Charing Cross) 74-00
within 50 miles (radius from Edinburgh) 57-50
outside 50 miles of London or Edinburgh 37-50
Overseas (including N. Ireland, Eire & Channel Islands) 29-00
Younger Members from 17-24 yearsinclusive 22-50

Corporate Membership through the Hong Kong General Chamber of Commerce.

I/We ...c.ooenrene (full name in capitals)

being a British subject or Commonweaith citizen, and a Member(s) of the I agree to abide by the normal rules of the Royal Over-Seas League.
Hong Kong General Chamber of Commerce hereby apply formembership  (Photocopy acceptable): To Membership Correspondence Secretary,
of the Royal Over-Seas League, in accordance with the Corporate Royal Over-Seas League, Park Place, London SW1A 1LR.
Membership arrangements made as described above and, if accepted, Tel: 071-408 0214. Telex: 268995. ROSL G. Fax: 071-499 6738

Full name (in CAPITALS) ..o e I enclose cheque for £ ..........................

Residential address (in CAPITALS) ..o e e e e ettt e e e e et e it et e e b e ea e b enaes
APPlCANt’s SIZNALUTE  .......iiutiiitiii it e e e e Date .....coooiiiiiiiiii

Date of birth (if UNAETr 25 YEAIS) .......ccooiiiiiiiiiiiiiii e

The husband/wife of a Hong Kong General Chamber of Commerce member is welcome to join under this corporate scheme at the same reduced rates.
If both partners sign the application form two subscriptions are required. Both partners must be members to use the bedroom accommodation.

Full name of husband/wife (iIn CAPITALS) ..........iiiiiiiiiiiii e e e e e e

SIGNATUTE ...outiiiniiniit it Date of birth (if under 25 years) ...............




HKGCC/HKCSI DATA PROTECTION SEMINAR

'

/
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About 120 filled the Convention Centre Theatre to attend the HKGCC-HKCSI seminar on data protection

FEREFARBEVBETFRPOETENRBRAS - BMEEN—BF =+

Prudent trade protection

Consultative Document discussed

reasons for Hong Kong’s proposed

data protection law and the signifi-
cance of the HKGCC/HKCSI seminar on
May 27 on the subject, The Bulletin went
to Con Conway, director of Managed Ac-
counts Group in Hong Kong Telecom and
a member of the Privacy Sub-Committee
of the Law Reform Commission.

Here is a rough transcript of what he
had to say:

There is a requirement for us to

have a data protection law in Hong

Kong with effect from 1 July 1994, if
the European Community’s Commission
agrees to implement the proposals on
data protection that are before it. There is
a strong likelihood that this decision may
be delayed a little. But it will only be a
delay. It will not affect ultimate imple-
mentation of a unified EC data protection
law.

Basically speaking the law says private
information of a personal nature pertain-
ing to identifiable living individuals must
be protected. That the person, broadly
speaking, has a property right in his own
name and likeness and particulars.

In the past that right has been ignored.

I n search of clear background on the

Con Conway, another member of the
Privacy Sub-Committee of the Law Reform
Commission. Con is the person who
assembled the first computer in Hong Kong
at China Light.

FRYFZAVIEBH I EERER TS IR IR
RATFEENHRADNEHRESFE —HEMAA

GEMINAR ON
" DATA PROTECTION

We have been able to use your name and
address for a direct mailer. We can put
your name and address on to different
files. We have been able to create a pro-
file of you that you, yourself, wouldn’t
even recognise.

The European Commission has said
that the individual requires his personal
information be protected otherwise he be-
comes a cipher or a number. Data protec-
tion has been an initiative from the West.
It is mainly a European one but it is also
fairly much now a North American one.

What the European Commission has
said is that Community member countries
(12 at the moment) must have a data pro-
tection law in place. Most of them have.
But they don’t go far enough so far as the
European Commission is concerned. So
they are having to change their laws to
comply with the European Commission’s
directives.

The important thing*for the rest of the
world to note is that this gives each mem-
ber country’s government the right to stop
trade with other countries that do not
have a similar law.

Bearing in mind that Hong Kong’s
trade is so important to it and that trade is
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also essential to Japan and Singapore, all
three countries have reacted to these cir-
cumstances.

Japan brought in a data protection law
a couple of years ago to make sure it is
not in any way disadvantaged by not hav-
ing a law. Singapore is now reviewing
the situation with a view to bringing in a
law by this time next year.

From the track record of Japan and
Singapore to date in these areas, it is not
unreasonable to suggest that the sole rea-
son for these laws is to protect trade.

Hong Kong, as the 10th largest trading
entity in the world, lives by its business
acumen, etc. It is deemed now prudent
that we have this law in place and in a
very timely manner.

The Government has for the past five
years been looking actively at such a law.
But a little over three years ago the Law
Reform Commission decided to make its
last topic — Topic No 20 — Privacy, in-
cluding Data Protection and Surveillance
and the other Privacy abuses that can oc-
cur.

A Privacy Sub-Committee was set up
to look into this topic.

So that it didn’t conflict with the work
of the Chief Secretary’s working group on
data protection legislation, it was decid-
ed to hold the work of the Chief Secre-
tary’s group in abeyance until the report
came through from the Law Reform Com-
mission, which was a very sensible thing
to do.

The make-up of the Chief Secretary’s
data protection legislation group was as
follows: It is chaired by the Secretary.for

Home Affairs and it has 10 members, five
of whom are government and five from
the private sector. It has three Information
Technology experts, a banker and a com-
mercial individual. The government peo-
ple represent major bodies. So they are
making sure that the organisations con-
cerned are the people who would be
very much involved with this are well
represented.

The Law Reform Sub-Committee is
even broader. It has got lawyers and the

Professor Raymond Wacks, a member of the
Privacy Sub-Committee of the Law Reform
Commission.

ERUAZFATLRE MEZATERARAIXRIER

Dean of the Social Science Faculty at the
University of Hong Kong. It has got a very
broad representation of society’s needs. It
has a Deputy Commissioner of Police, a
senior social worker, the Assistant Direc-
tor for the Territory, it has a government
lawyer and myself (Con Conway, chair-
man of the Information Technology Feder-
ation) and the Professor of Law at HKU.
The chairman is a Judge of the High
Court, Mr Justice Mortimer, and the sec-
retary is a barrister.

So it is rather a diverse, well-balanced
organisation. The Law Reform Commis-
sion Privacy Sub-Committee has worked
hard most Saturday mornings for three
and a half years to produce a Consultative
Document looking at all of the models of
data protection law and privacy law
throughout the world. The real work was
outside those Saturday Sub-Committee
meetings where members have had to
read all the papers and comment on
them, etc.

Bearing in mind the diversity of the
Sub-Committee to produce a concensus
document is a remarkable achievement. It
was due to excellent chairmanship and
the secretary’s balancing of things.

“The 200-page Consultative Docu-
ment is an excellent document and reads
very very well. If you are interested in the
subject it is the only Law Reform Com-
mission document of the 20 that have
been produced that actually sold out at
the Government Publications Office, after
a few:hundred had already been distribut-
ed to likely parties.

Nevertheless it is generally accepted
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that few are going to read a 200-page
document. Because of thatand in order to
have it well understood by the communi-
ty we produced a 30-page Summary
Document both in English and in Chi-
nese. The Commission is prepared to
send this to people free of charge.

Because we believe this Data Protec-
tion law is going to have far reaching in-
plications we have decided to publicise it
as widely as possible. Law Reform Com-
mission sub-committees in the past have
not generally done this. | cannot say with
certainty that they have never done it. But
the Privacy Sub-Committeee has taken
the view that if we have worked this hard
for a document we have a responsibility
to the community to go out and explain it.

So the Judge has even gone out to ex-
plain to AmCham the document at a
breakfast session. And the rest of us have
gone to various bodies to explain it and
why we have come to certain conclusions.

The Hong Kong General Chamber of
Commerce being the leading business or-
ganisation in Hong Kong, through its
Hong Kong Coalition of Service Industries
(HKCSI), has realised our document
could have a far-reaching impact. They
have a sub-committee set up to monitor
and to provide advice back to us as to
whether or not our recommendations are
acceptable. And, indeed whether or not
they are workable.

We have accepted this and they re-
cently held a half-day seminar attended
by leading members of the HKCSI togeth-
er with members of the Law Reform Sub-
Committee.

Professor Wacks talked on why there
should be such a law. Con Conway spoke
on the impact in an information technolo-
gy world.

Dr Bacon-Shone, Director of Social
Sciences Faculty at the University of
Hong Kong, didn’t attend but at the same
time has done a survey within the com-
munity on attitudes in general toward pri-
vacy (last survey was 20 years ago). His
findings will be made public in July and
constitute very useful feed-back.

The consultative period for our Con-
sultative Document ends on 1 August.
Members of the Privacy Sub-Committee
have volunteered to talk to the Hong
Kong Institute of Personnel, the Hong
Kong Information Technology Federation,
the Hong Kong Management Association,
IT Management Club, The British Com-
puter Society, Hong Kong Section, the
Hong Kong Computer Society and the
Hong Kong Society of Accountants.

The best attended so far has been the
Hong Kong Chamber of Commerce semi-
nar. It is obvious people are concerned
about Data Protection legislation. The
main concerns expressed thus far have
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been expressed by the Direct Mail Associ-
ation. Publishers with large circulation
lists are also concerned.

To engage in direct mail or have circu-
lation lists is certainly not going to be ille-
gal. But the fact of the matter is that lists
must be obtained lawfully. In the event
that someone asks whether or not they are
on lists, then you must produce it.

One interesting situation is that the
Credit Rating Agencies have not made
any representations so far.

But at the Chamber’s forum it was ob-
vious that the Direct Mail Association did
have concerns. I’'m quite sure they will
write in to the Sub-Committee and ex-
press those concerns and those concerns
will be taken into consideration.

The final report of the Sub-Committee
will be produced at the end of the year.

At the HKCSI-HKGCC seminar the
Moderator was Roger Barlow, chairman
of the Information Services Committee of
the HKCSI. Paul Woodward, was the first
speaker. He is Managing Director of Asia
Strategies Ltd. and an expert in the field of
how the economies of Asian countries are
moving and what are their positions in or-
ganisations such as the GATT, MFN sta-
tus, and in general how businesses con-
duct themselves and what are the
prospects of the countries in the region.

He is a lawyer by profession and he
spoke in terms of the requirement for pri-
vacy laws in Asia despite the fact they
don’t have a Western model of democra-

cy or, in a number of cases, a Western
model of parliamentary procedure as a
basis. Human rights, privacy rights, are
the same wherever you have humans.

Professor Wacks gave a fine overview
of why it was necessary to have a Data
Protection law and how the recommen-
dations were reached in the Consultative
Document.

Con Conway spoke about the impact
the law would have on organisations us-
ing information technology to a greater or
lesser degree.

The proposed Data Protection law
covers both manual and electronic
records. When you consider that both
those types of records are covered, then it
brings in every type of the 300,000 com-
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panies that are registered in Hong Kong.

Therefore, if this law gives a right to
everybody to know what is on file about
themselves, then it could be very disrup-
tive to business. But it is not going to
cause great disruption if you have always
been following normal record processing
procedures.

Good records management will ensure
you have done this. It is not as if we are
dropping something new on people. Five
years ago the Government published a
document that said that this was coming.

People have had time to prepare. Con
Conway said that 20 years ago he made a
major speech to the Hong Kong Manage-
ment Association stating a Data Protec-
tion law would be necessary in Hong
Kong. The subject is certainly not new,
certainly not new to the Information Tech-
nology society.

Advice and warning in the last 20
years means you can’t say insufficient
time has been given to you to keep your
records properly.

The next speaker at the HKCSI seminar
was Kevin Holland.

He is from Readers’ Digest, UK. He is
their man solely employed to watch out
for data protection legislation that could
have impact on their directmail lists.

He said that having read practically
every data protection law in the world
and having read our 200-page Consulta-
tive Document from cover-to-cover, he
agreed our Document was one of the
finest he had read. Our foresight was to
be admired in including both manual and
electronic records which was about 10
years ahead of most legislation.

Kevin Holland’s view was that as it
was inevitable Hong Kong would have to
have a Data Protection law. He thought
our Document was a sound way of going
about it.

Tony Rees spoke next from the Direct
Mail and Marketing Association. He is
also a Readers’ Digest man from Hong
Kong. Tony Rees attacked our Document
and said it gave too much to the individu-
al concerned. He thought our consulta-
tive document was too broad and re-
quired modification.

But the attitude of the two members
of the Law Reform Commission present
was that it would not be helpful to de-
bate the relative merits with Tony Rees.
Con Conway thought that a number of
the aspects that Tony Rees had brought
up had been covered in the Consultative
Document.

The end result was that Tony Rees was
strongly recommended to make known in
as much detail as possible his Associa-
tion’s objections and its own recommen-
dations. Tony Rees was assured these sub-
missions would be taken into considera-

tion when the final report was being for-
mulated.

Tony Rees was followed by Tom Hope,
a partner in Linklaters and Paines and a
lawyer dealing with advice in counsel on
intellectual property and data protection
legislation. He spoke of the legal perspec-
tive on a Data Protection Law in Hong
Kong. He attempted to get into four pages
what the Law Reform Commission Sub-
Committee had attempted to summarise
in 30 pages from a 200-page document.
He hit salient points.

Then, in question time and in open
discussion, it was apparent that the peo-
ple who had most concerns were publish-
ers’ representatives and direct mailers. It
was interesting that the average business-
man had not thought that the proposed
data protection legislation would have a
major impact on him.

There were not very many questions
from that side.

The concensus was that it was a very
useful seminar. The HKGCC has done
well by its constituent members by hold-
ing the seminar and by airing such di-
verse views.

The subject did not seem to be boring,
though it was quite technical.

Finally is the question of how the law
and its implementation will be financed.
All legislation is expensive to implement
and certainly expensive to monitor and
control, particularly if you are establish-
ing a statutory body such as a Privacy
Commissioner.

Government will have to pay because
the government records come under this
law. There are very few exclusions, na-
tional security would be one. Non-re-

DATA PROTECTION

the public interest to disclose:

tribute toward the payment.

Committee is that something should be
added to the Business Registration fee.
The fee now costs about HKD1,250. A
two-page multiple choice fill-out sheet
and the payment of HKD100 per annum
would bring in HKD30 million. That
would see that the Privacy Commissioner
and his staff could be well set-up.

a computer the two pages of data that
would be attached to every business reg-

personal nature pertaining to identifiable
living persons was held on file.

swer would be, yes, because if you have
staff, personnel records and payrolls you
would have to tick the appropriate multi-
ple-choice box.

file on me? Then you have to produce it
— if there is a file and he does approach
you.

refuse, he can take the evidence of the in-
correct record to the Privacy Commission-
er who can require you under sanction to
amend or remove the record.

today.

quirement to produce records would only
be when those records, in the opinion of
the Privacy Commissioner, were not in

So the Government will have to con-

The elegant way to finance the legisla-
tion recommended by the Privacy Sub-

It would mean that the Privacy Com-
missioner’s staff would have to enter into

istration certificate. The two pages would
advise whether or not information of a

In the vast majority of cases, the an-
If an individual asks: Do you hold a
If he asks you to amend the data and he

has proof, then you must do so. If you

That is basically where we are ,

reakfast with members of the in-

fluential US-China Relations

Committee was the major event
in June of the Hong Kong International
Committee (HKI), which is chaired by
the Chamber Chairman, Paul Cheng.
HKI aims to promote Hong Kong abroad
through entertaining important foreign
visitors to Hong Kong and through local
businessmen who act as “ambassadors”
and make speeches about Hong Kong

discussions are reported on Page 36.
Another important event in the month
was the Chairman’s meeting with John

general in the Department of Trade and

when they visit overseas. The breakfast

Dully. Mr Dully is assistant secretary

HKI activities

Tourism in the Irish Republican Govern-
ment. The Ministry is responsible for in-
dustrial policy, trade and commercial
policy (including EC common policy),
science and technology policy, company
and intellectuial property laws and regu-
lation of insurance services.

HKI “ambassadors” fulfilled 15
speaking engagements abroad during the
first half of the year. Tina Cheng Wai-
ying, secretary to the HKI Committee, is
busy arranging closer coordination for
“ambassadors” travel schedules and
speaking engagments abroad with offi-
cials of the Government Information De-
parttment and the Hong Kongh Trade
Development Council. [ |
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US-CHINA RELATIONS

Encouraging China

‘Washington should work for greater opening with Beijing’

former Chief of Staff and Cabinet
A Secretary to ex-US President Jim-

my Carter believes China should
be encouraged at every opportunity to
take a more constructive and responsible
role in world affairs.

Mr Jack H Watson Jnr, an Atlanta
lawyer and former key player in the
Carter White House was speaking in
Hong Kong at a briefing meeting with
the National Committee on US-China
Relations.

The briefing, on the subject of “the
new Clinton Administration”, followed a
two-week visit to China by the high-pow-
ered group of US-China political and eco-
nomic aspects.

The briefing meeting, held over break-
fast at the Furama Hotel was attended by
60 Chamber members and chaired by
Chamber Chairman, Mr Paul Cheng.

Mr Watson said his views were pure-
ly personal but he believed the more
China’s interests intersected with those
of the rest of the world, the more re-
sponsibility China would take for main-
taining global stability.
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He said it was therefore in the inter-
ests of the US to encourage a greater
opening up in China and greater inter-
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The breakfast session with the National
Committee on US-China Relations.
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US - CHINA

section of its interests with global inter-
ests.

Mr Watson said he hoped China’s
Most Favoured Nation (MFN) trade status
with the US would be extended by execu-
tive order, with minimal conditions at-
tached. (It subsequently was, by Presi-
dent Bill Clinton on June 1, six days after
the briefing with the US-China Relations
Committee.)

“We should stand back and let China
continue down the path it is now on (to
greater reform),” Mr Watson said. “The
world needs China to play a role.”

Apart from Mr Watson, members of
the group included Jan Berris, Vice Presi-
dent of the National Committee on US-
China Relations, Professor David B H De-
noon, Professor of Politics and Economic
at New York University, Professor Charles
Jones, the Hawkins Professor of Political
Science at the University of Wisconsin,
Mr Arnold Kanter, Senior Fellow at the
Rand Corporation, June Mei, Consultant
to the National Committee on US-China

Relations and Steven V Roberts, a Senior
Writer with US News and World Report.

In his remarks to the meeting, Mr
Roberts warned that China’s increasingly
important global economic role had to be
balanced by a more responsible political
and diplomatic role.

“China wants to play an increasingly
aggressive economic role in the world
without taking political.and diplomatic
responsibility,” he said.

This runs the risk of putting it in
the same position as Japan in a few
years time.

Professor Denoon said China, howev-
er, has the opportunity to avoid the “Japan
problem” - increasing trade surpluses and
a bigger economic role, but a reluctant
political player - by allowing greater ac-
cess to its own markets.

Mr Kanter said MFN was the wrong
tool to use to encourage China to greater
open-ness, with US-China strategic inter-
ests being far wider than just MFN and
trade.

But he warned that China had opted
out of playing a positive role in the UN
Security Council where it could have
been playing a positive role in world
events.

Referring to the MFN debate, Mr
Roberts said there is now less tension be-
tween the newly Democratic White
House and the Democratically controlled
Congress on the issue.

But he said the growth in economic re-
lations between the US and China meant
the range of issues discussed in relation to
MFN is now far wider than in the past.

He said related issues used to be con-
fined to human rights but this had been
extended to economic issues (the trade
balance and US jobs), as well as ideology,
nuclear proliferation and the role of vari-
ous interest groups in the US.

These interest groups included Chi-
nese students and dissidents on the one
side with domestic business interests (eg.
textiles) and US and foreign business in-
terests on the other. |

Second Source Seminar

ore that 60 Cham-
ber members at-
tended the second

“Back to Source” seminar
held at the Chatham The-
atre in the Conrad Hotel on
June 1.

As with the equally suc-
cessful first seminar in Jan-
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uary this year, those attend-
ing were treated to an ex-
pert appraisal of the Gov-
ernment’s Practice Note No
21 on source of profits and
taxation.

The seminar was con-
ducted as an open forum
with each of five panellists

leading attendees through a
series of examples illustrat-
ing the application of the
Practice Note.

The panel consisted of
Mr | W Harris (former
Chairman of the Chamber’s
Taxation Committee), Mr
Patrick Paul (the current

i
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Chairman), Mr Roddy Sage,
Mr Philip Marcovici and Mr
Alfred Shum.

The two seminars in the
source series have been so
successful that the Taxation
Committee is already plan-
ning new seminars on other
tax topics for later this year. B

From left: Alfred Shum, Philip Marcovici, Roddy Sage, Patrick Paul (current chairman of
[ | the Chamber’s Taxation Committee) and lan Harris, former chairman.
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PROPERTY MARKET

Best of both worlds

Hong Kong property market blessed by a unique set of circumstances

igel C Raymond, managing di-
N rector of Jones Lang Wootton the

international real estate consul-
tants, begins expansively about the Hong
Kong property market. He says: “I guess it
is the envy of the rest of world — and
that’s not only Europe, North America
and Australia but even neighbouring
Asian markets.

“Hong Kong is undoubtedly the best
place to be in,” he says. “It is blessed by a
unique set of circumstances.

“Basically being on the edge of China
it benefits from the opportunities that are
perceived by Western and Southeast
Asian countries. Conversely, Hong Kong
benefits from China investors’ money
coming in here.”

“Really we get the best of both
worlds,” he says. “Coupled with low in-
terest rates and the expanding economy
in China, you have a recipe for very
bullish market conditions.”

Nigel Raymond says the danger in this
almost perpetual bullishness is that, as a
result of its own excesses, Hong Kong al-
ways seems to carry the seeds of its own,
not destruction, but correction.

“It always goes up so damn fast that
people forget, usually over the short term
anyway, that it can come down even
faster. There’s bound to be a correction
sometime. But | have to say at the mo-
ment there doesn’t seem to be too many
factors to cause a correction.”

He says he thinks the most dramatic
sector of the market is the sales sector pri-
marily fuelled by China money. There has
been very strong buying interest this year
from PRC companies.

“This certainly has fuelled office prices
in Central, Wanchai and elsewhere.”

Any estimates of how much is involved?

Nigel Raymond: “One has to be care-
ful in the sense that the market is not
broadly based and there are only a small
number of buildings for sale. But | would
think sale prices this year have probably
gone up, just in the six months’ period,
30% at least. That’s mainly led by China
buying. But once China has come in, that
acts as a trigger for other investors or
speculators to get in on the act as well.”

He says by comparison last year prices
were going up but rents were stagnant
and evenin a few odd places rents actual-
ly fell. But this year both prices and rents
are going up.

“The rental market has certainly
picked up over the last six or nine months
after having been quijte flat for two years.

You are talking primarily about offices.
Do offices lead the market generally?

Nigei Raymond: “I think offices are the
most newsworthy. To be fair, certainly a
firm like ours is more interested in offices
than anything else because we probably
see ourselves as foremost in that sector.

“I suppose, less dramatic but of more
topical interest for the population of Hong

Nigel Raymond

Kong, would be the residential market. |
have to say that except for the luxury top-
end we don’t deal with it.

But in pure property terms, the office
sector is the most interesting and leads
the rest.”

Is enough land being made available
for new offices to meet demand?

Nigel Raymond: “ | would say, No.

“Obviously it is part of the problem.
As long as there is demand for centralised
offices there is always going to be a
shortage.

“What has happened over the last five
or 10 years is that other locations have
become acceptable for Grade A offices.
In particular one would say Taikoo Shing,
City Plaza and down the east end of Hong
Kong Island.

“In Kowloon we have seen expansion
in Tsimshatsui East and going north up
Canton Road. Even farther afield, where

communications are good and near to the
MTR, decentralised offices have been
built in Kowloon Bay, Kuntong, Tsuen
Wan, Kwai Chung and Chungshawan.

Developers and diverse demand have
both taken some of the heat out of spi-
ralling prices and rents in the prime loca-
tions, he says.

You haven’t mentioned Causeway
Bay?

Nigel Raymond: “Traditionally there’s
been a gap between Central and Wanchai
and Causeway Bay. Central Plaza has
probably proved that the gap has nar-
rowed somewhat. Certainly that building,
because of its excellent design and repu-
tation, has attracted very high rents.

“In fact, higher than some Grade A
buildings in Central. You might say it is a
niche building. I wouldn’t like to say
Wanchai and Causeway Bay are the same
as Central. They are not. But that particu-
lar building has proved that the right
product can achieve an absoluely premi-
um rent.

“Causeway Bay possibly may be
slightly behind Wanchai. But the Times
Square development has gone surprising-
ly well. Rents are up to HKD32-33 a sq ft.
The Tower that is available for lease is
something like 60-65% full. Yes, Cause-
way Bay has been attracting demand as
well as Wanchai.

“I think the perception of many people
is that rents are going to go up. So they
should stabilise their overheads now.
What Wharf will do with the other Times
Square tower we should know soon.
Whether or not they will sell it or let it. |
think in the light of their success in
leasing, they probably will lease it.

What about the factory sector?

Nigel Raymond: “It is very much a
two-tier or even a three-tier market. You
have the warehouses and the factories.
Or, warehouses an/or factories. Labour-in-
tense and heavy industries have been re-
locating out of Hong Kong for the last 5-8
years. We are now seeing an accelerating
departure from the old type of manufac-
turing flatted-factory buildings. Many now
are almost quasi-office buildings.

“That means they are either genuine
high-tech industrial laboratories or elec-
tronics factories where the finishes and
standards are much better. Or they actual-
ly are, legally or illegally, being used as
offices.
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“So what you have is these dirty old
builldings — the market is still weak — or
new good-quality buildings with nice lifts,
nice views and nice finishes for which
there is quite good demand particularly if
they are close to the MTR.

“The warehouse sector, for which
there is pretty good demand, has been
dominated by HIT and ATL at Kwai
Chung. They have very large develop-
ments with ramp access to every floor.
Because of their location and design they
have been capturing a very large part of
the warehouse market.

“Other warehouse-type buildings have
to be modern with very good loading and
unloading facilities. If they haven’t got
ramp access to all floors they need very
good lifts. We have seen a sophistication
of that market. It hasn’t boomed like of-
fices or the residential sector but the de-
mand is there. But because of the strong
supply of HIT and ATL, prices and rentals
in the warehouse sector have been rela-
tively stable.”

Shops?

Nigel Raymond: “Basically the market
for shops had a quiet period until nine
months ago when it blossomed and rents
have been going up in the tourist loca-
tions, but more particularly in the decen-
tralised locations. One’s seen increasing
demand for high-quality goods and brand
names in places like Tuen Mun, Shatin
and other parts of the NT. Where, before
you could only command top rents in
Central or the main tourist areas, now you
get some extremely high rents in places
like Kwai Chung, Tsuen Wan, Shatin and
Northern Kowloon.

“Also, larger shopping developments
have beome a magnet for developers. Be-
fore they used to be ancillary to office
space or residential development. Now
they are investments in their own right. It
is certainly one of the favourite sectors of
property investment now. Also in China
for that matter.

The luxury residential market?

Nigel Raymond: “The rental market in
this sector has been relatively quiet for
two years but in the last nine months rents
have gone up 20-22% mainly as a result
of new arrivals and lack of supply. There
is now very little supply in the leasing
market. Most developers have preferred
to sell.

“This is particularly so in houses.
Houses that were renting for HKD80,000
a month are now HKD128,000. It never
ceases to amaze me what some overseas
companies will pay for a house for their
executives.

“But also the sales sector is extremely
strong and that has been the case for the
last 18 months. It goes up in fits and starts
depending on the mood of the political

An artist’s impression of Times Square.

PROPERTY

negotiations between Britain and China.
Sales prices are now over HKD7,000 a
square foot which is not so far off the top
office prices. Rentals are HKD20-25 a
square foot per month.

It wouldn’t be possible except for for-
eign firms?

Nigel Raymond: “On the rental side,
yes. But sales are very much dominated
by local people. Some of our industrial-
ists will pay extremely high prices.
Houses in one development in Double
Bay are fetching HKD30 million. Red
Hill is much the same. A lot of these in-
dustrialists that come from Kowloon or
East Kowloon seem to have had some
good years because they have been the
people fuelling these prices. Then you
have occasionally the reported PRC pur-
chaser. But they are more in the commer-
cial sector.

What is your view on the 70% restric-
tion on mortgages for the lower-income
residential purchases?

Nigel Raymond: “I think it has proba-
bly taken the heat out of the smaller flat

market. Probably on balance it has been a
good thing in stopping that market from
getting out of hand. But none of these
controls are ever prefect. The controls pe-
nalise the first-time buyer and the people
who haven’t got much money. Still, |
think it was a sort of necessary evil. The
market here does occasionally need kicks
on the tiller.

“But | think it needs to be monitored.
It is probably penalising the people that
the authorities were not intentionally
aiming at.

“I think the stamp duty payment on ev-
ery purchase has probably also had some
affect. It certainly makes people think
twice about confirming a sale.”

But there is still a stock of unoccupied
flats?

Nigel Raymond: “Yes, once they see
the market going up,‘people have the
temptation to hold and wait. Some-
body’s left holding the baby and that
might be two or three times removed. A
flat may be sold two or three times be-
fore it is occupied and eventually some-
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one will be left holding a highly-priced
flat with no occupant. But in the pro-
cess meantime there may be three satis-
fied customers who have sold it on.
One guy will suffer.

“So long as you’re not that guy nobody
cares and they all assume they won't be.”

What affect on the market has devel-
opment in Guangdong had?

Nigel Raymond: “It's been another
outlet, another opportunity. The key to
buying in China is caveat emptor, buyer
beware. It applies in Hong Kong but it ap-
plies even more in China. You have got to
watch the title. You have got to watch the

developer. You have got to watch the in-
frastructure in the area.

“You have got to decide why you are
buying it? Are you buying as an invest-
ment or for speculation?

“In all those areas you have got to be
very, very careful. If you are buying it for
occupation you have got to make sure the
infrasstructure is there. If you are buying
for speculation then you have got to make
sure there is a secondary market.

“What's taken a lot of the heat out of
the Guangdong market is that people
have belatedly discovered you can buy
flats but what do you do with them? Many

who have bought — like the old Hong
Kong syndrome to sell it on to someone
— but find they may not be able to sell.
There is a limited secondary market ex-
cept in the best locations. That is, in the
towns and depending on price and afford-
ability. Some of the prices being asked are
extremely high and not affordable.”

Nigel Raymond sums up: “The future
looks bright but the people here always
overreact too much one way or another. |
think there is always the danger that if
prices go up too fast there is bound to be
a correction. But | can't see it happening
at the moment.” |
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FRANCE

Cross-investment

French open an office for two-way investment

ichel Roussellier, Deputy Trade
M Commissioner of French Trade
Commission, says they have set
up a DATAR office to promote cross in-
vestment between France and Hong Kong.

Datar is a French Government agency
in charge of territorial planning and re-
gional development through government
interdepartmental coordination. Datar
promotes the advantages of all the regions
of the French territory and offers incen-
tives to encourage foreign companies to
invest in France.

Michel Roussellier first briefly de-
scribes the present economic situation in
France. He says: “Last year there was
some crisis in Europe, which in fact was a
worldwide crisis, after the exceptional
growth in the 1980’s. This year, | think
there will be a negative growth in Europe
and France.

“The decrease in growth in the GDP
brings the problem of unemployment. |
saw yesterday some statistics indicating
that there could be 160,000 people un-
employed in the first six months in 1993.
This will bring the rate of unemployment

to 11.2% by the end of June in 1993,
which is very big. Butthis problem is not
specific to France.”

Michel Roussellier says comparing
France with Germany, the economic perfor-
mance in France is not that bad. He says in
terms of inflation, France was even lower
than Germany. The rate of inflation was 2%
in France and three to 4% in Germany.

“If you compare France with neigh-
bouring countries in the
context of crisis or the
decrease of activities, we
may sometimes be better
than the others.

“So | would say the
situation is not very good
but if you compare us
with our neighbours, we
are not so bad in perfor-
mance. Nevertheless, |
don’t think we can ex-
pect any growth before
1994.”

He says the single
market in Europe will
certainly bring a positive
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impact to France because instead of 12
different markets, there is now a single
market.

“I think the single market will benefit,
to different degrees, the European coun-
tries including France. Even if there is a
crisis, it will be a crisis of the 12 but not a
crisis of only one country.

“So for any one who is looking to in-
vestin France, | would tell him to invest in
Europe because France
is part of Europe.

“Once the company
decides to invest in Eu-
rope, it will surely bring
benefits to France.

“France itself is very
much open to foreign in-
vestment. We have tak-
en over the last five years
numerous measures to
induce investors to come
France.”

Michel Roussellier
says there is about 182
Asian investments in
France. Products in-
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cluded wine, motorcycles, electronics,
filmprocessing and cosmetics, etc.
Japanese have the greatest share.

“Most of the Hong Kong investments
were made in 1991 and 1992 and more
are comingin 1993. Two years ago, Hong
Kong was not a big investor in France but
now | see it as quite an important source.

“We have opened the “Invest in
France’ office under the French Trade
Commission to receive potential investors
and give them information and present
them with some documents.”

“For example, we have prepared a
brochure called “France Today - Facts and
Figures.” It's got some interesting and up-
date information on France, such as on
labour, the economy, transportation, etc.”

The Deputy Trade Commissioner says
he would first advise anyone who is inter-
ested to invest in France to go to the DATAR
office in Hong Kong, an office opened in
1992 to promote investment in France.

He says the DATAR office is part of the
“Invest in France” network and has offices
abroad as well as in the French regions. In
Asia, the DATAR offices are in Tokyo and
Osaka in Japan, Hong Kong and Taipei.
Another will soon be opened in Seoul.

“We discuss with the potential in-
vestor his proposal, give him advice and
send the project to the French regions.
We can also prepare a concrete proposal
on the location of the site, the financial
package etc.”

He says the second advice he will give
to the investors is to look for a partner in
France because it is an easier way to ap-
proach the huge European market.

“A Hong Kong company that invested

in France two years ago started produc-
tion last year with a French partner, mak-
ing large screen TVs. They produced al-
most one million TV sets ranking first
among TV manufacturers in France. And
it has been done through partnership.”

Michel Roussellier says the “France
Hong Kong Investment Club” has been
set up to give support to prospective in-
vestors in France and in Hong Kong.

“It is also the duty of the French Trade
Commission to promote French investment
abroad. We should have cross investment.

“We know if more French companies
invest abroad, more trade is generated
and it will benefit the country more.

“Maybe the Hong Kong General Cham-
ber of Commerce could join the club as an
entity and we could cooperate more.”

He says most of the French invest-
ments in Hong Kong are in the service
sector. He shows a brochure called
“French Firms in Hong Kong 1993.”

“We have in this brochure 250 French
companies in Hong Kong, employing
more than 10,000 people. So we have a
strong presence here with more in ser-
vices than in manufacturing.

“If you look at banking, we have eight
French banks in Hong Kong. Some of
them are quite large and well established,
such as BNP, Banque Indosuez.

“We also have a strong presence in the
promotion of luxury goods, such as
French cognac, fashion, leather, perfumes
and cosmetics.”

He says some companies are now
thinking not only Hong Kong but Hong
Kong-China as a whole and he expects
there would be more French investment

FRANCE

in this context.

“Hong Kong is more than a market of
6 million people. It is the window for the
world and the region and a door to China.

“China is opening up especially its
market to consumer goods. So we can
see lots of advantages of investing in
Hong Kong.

“l think Hong Kong is a favorable
place to invest. The economic situation is
quite good with the growth in GDP of five
to 6%, while Europe is experiencing a
negative growth.”

Michel Roussellier says the French
Trade Commission will continue to play
an active role in promoting trade between
France and Hong Kong as well as China.

Apart from the various exhibitions on
cosmetics, perfumes, leather, jewelry,
watches and furniture and promotion ac-
tivities in the department stores, France
held a seminar on the “Chinese World”
last November.

“We attracted many people, most of
them coming from France. They spent

two days in Hong Kong and then visited

South China for another two days.

“We have initiated in early February a
reciprocal “Investment Protection and
Promotion Agreement,” between the Gov-
ernment of Hong Kong and the Govern-
ment of the Republic of France.

“This agreement was initiated in Hong
Kong on 4 February 1993 by the heads of
the negotiating teams: David Edwards, In-
ternational Law Officer for Hong Kong
and Jean-Francois Cirelli from the French
Treasury, and has to be approved by the
Chinese Government through the Joint Li-
aison Group before signature.”
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McKEOWN SOFTWARE

alk into a supermarket first
thing in the morning and see
how all the shelves are stocked

up again — and think about how the re-
plenishments must have got there in the
middle of the night.

“That'’s really what our system does,”
says Gerry McKeown, managing director
of McKeown Software from Dublin, Ire-
land, who has sold his Integra and Resus
computer software to the A S Watson
Group and implemented the software in
five divisions (Park ‘n Shop, Fortress, Wat-
son the Chemist, Fortress Satellite and A S
Watson Industries).

Gerry McKeown, who visits Hong
Kong four or five times a year and is man-
aging director of G C McKeown & Co
(Hong Kong) Limited, says he has two dis-
tinct product lines. The main specialty of
his company is in the provision of finan-
cial and distribution computer software,
as well as design and development of
original software solutions for clients.
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Fully integrated multi-company, multi-
currency package modules have been de-
veloped for general ledger, purchase or-
der processing, purchase ledger, sales or-
der processing, sales ledger, inventory
control, asset ledger, bank and cash man-
agement, payroll, personnel and financial
modelling. Collectively the modules are
the company’s Integra product range.

In addition to the Integra range, Gerry
McKeown says he also markets, develops
and supports a powerful package for the
control of supplies and distribution in
large environments. The product is known
as Resus regional supply system and its
principle modules are concerned with
requisitioning, inventory management,
warehouse management, stock and non-
stock purchasing and accounts payable.

“It starts at the backdoor of the super-
market and works backward through the
supply chain, handling all aspects of re-
plenishing the retail outlet,” he explains.
“It is a huge logistical problem for a chain
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Broader market target

Winners of A S Watson contract seeking to update more firms

of 165 outlets.”

“We're handing the provisioning of the
warehouse in addition to replenishing sup-
plies in the retail outlets. All the way back
through the supply chain to suppliers and
to managing contracts with suppliers.”

Gerry McKeown, whose father came
from Belfast and his mother from the Irish
Republic, explains the outlets key-in the
names and quantities of their replenish-
ments between seven and nine in the
evening and get their supplies overnight.

“We not only do it for tinned goods
and non-perishables but we do it for fresh
fruits and vegetables as well.”

“We spent 1991-92 implementing our
systems in all those divisions of the Wat-
sons. There were a total of 75 implemen-
tations of general ledgers, warehousing
inventory, purchasing etc.

“We moved into this office (G C McK-
eown) in Sino Plaza at the beginning of
this year and we are now going after a
broader market. Watson’s contract was
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MCKEOWN SOFTWARE

substantial but it is now from our point of
view on a care and maintenance basis. It
is up-and-running. So it's now a question
of keeping it ticking over.”

G C McKeown and Co (McKeown
Software) has offices in Dublin, Belfast,
London and Hong Kong. It employs over
120 software professionals.

Gerry McKeown, the genial Irishman
with a typical brogue, said his company
was actually invited by one-of the major
consultants to come to Hong Kong. It was
KPMG Peat Marwick. KPMG were given
an assignment. They looked at firms in
Australia, in the US and in the UK. They
asked us to submit a tender. At the end of
the day we won the business.

“We originally had a combination of
12-13 Irish-English people here. But most
have returned. The reason they were out
here is that they knew our products and
when it came to implementation in Wat-
sons it was important that the people on

the job doing the implementation under-
stood what was wanted and what they had
to do. But now we are hiring more local
people who now know our products.

“In time we will become-a fully-
fledged Chinese operation in Hong Kong.
We are here for the long haul and we see
Hong Kong as a platform for products in
Asia, such as Taiwan and China.

“We are actively working on convert-
ing our products into the Chinese lan-
guage. My time has largely been devot-
ed to discussions about this on this visit.
We believe that is a requirement in-
creasingly.

“We are a private company. There are
135 of us in the company and we are
quite proud of our achievements to date.
We are looking forward to continued
prosperity and growth.”

There is an enormous market for your
products in China?

Gerry McKeown: “Absolutely.”

The Hong Kong retail industry is going
into China in quite substantial ways now?

Gerry McKeown: “That'’s right. Every-
body I speak to is asking what are you do-
ing about China? A lot of people in Hong
Kong are very excited about the prospects
of doing business in China.

If you were setting up in China you
would tend to be looking at the latest
methods of handling its management?

Gerry McKeown: That’s right, the Chi-
nese have the advantage of being able to
come in at the high end. They don't have
to do what the Brits had to do: come in
and work their way up through technolo-
gy and what have you.

General Manager of G C McKeown &
Co (Hong Kong) Limited is Eamonn Mor-
ris and the Sales Manager is Critz Chan.

McKeown’s has an impressive client
list of big well-known prestigious compa-
nies and public utilities mostly in the UK
and Ireland. |
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GUANGDONG SILK IMP. &. EXP.CORP. (GROUP)
DBIE N A FBEE1985%

198, Dong Feng Road (West), Guangzhou, China.

Cable: “SILK” Guangzhou Telex: 44531 CSCGD CN

Tel: 3337448 Fax: 3332995
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“ASIA” PEST CONTROL LTD.

5]

No. 8-10 Prince’s Terrace, Ground Floor, Caine Road, Hong Kong
Office Tel.: 522 3419, 524 0936, 523 8855 Telefax: (852) 868 1698
Private Tel.: 112 8741 Call 1371

HONG KONG LAWS:—

AGRICULTURE PESTICIDES ORDINANCE Cap. 133.

Permit to import, supply & use Methyl Bromide; Permit to import, supply
& use Aluminium Phosphide; Licenced to import, supply & use Registered Agriculitural Pesticides.

PHARMACY AND POISONS ORDINANCE Cap. 138.
Wholesale Poisons Licence.

HONG KONG PORT HEALTH APPROVED FUMIGATOR OF SHIPS.

DOMESTIC & INDUSTRIAL FUMIGATION & PEST CONTROL
METHYL BROMIDE AND ALUMINIUM PHOSPHIDE FUMIGATION
“YOUR PROPERTY PROTECTORS”

ALL PESTS J \&

Bees, Wasps
Mosquitoes

and Hornets

Termites/ Lawn and Commodity Ticks and Fleas Rodents Cockroaches
White Ants Garden Pests Pests and Others

ASIA PEST CONTROL GROUP

AUSTRALIA: ASIA PEST CONTROL PTY. LTD.
SINGAPORE: ASIA PEST CONTROL (SINGAPORE) LTD.
MACAU: ASIA PEST CONTROL (MACAU) LTD.

EMERGENCY DIRECT LINE [ mzEsZx . 94854323
24 HOURS ON CALL SERVICES INCLUD. SUNDAYS & PUBLIC HOLIDAYS, PHONE 2%rx2xmus#® ;| 1128741 CALL 1371

A Member of the international Associations:
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PEST CONTROL ASSOCIATION

USA UK AUSTRALIA HK




